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1. The rapprochement with the Soviet Union, which was politically motivated, 
has not been economically advantageous to Czechoslovak industry. This 
can be illustrated by the following case: Several months ago the Largest se 
Czechoslovak textile combines fF Possibly Mautner, National 25X1/A 
Concern) was able to hepotiate a very advantageous sale of approximately 
16,000 meters of cotton shirting. The Russians, who leerned about th 
negotiations from Czechoslovak informers, interfered at the last moment 
and, at their ingiestanee, the dry goods were sent to the Soviet Union. 
In lieu of cash payment, the Rusaians paid in raw cotton at the rate of 
25% in exeeas of the weight of the finished Czech product.. While the 
Russian cotton was being processed, it proved to have euch short fibers 
that there wae a 25% waste, and Czechoslovak mills suffered a considerable 
Loase 


2. It wae said thet Czecheslovak industrialists and economists are more 
and more in favor of reeuming relations with the West. Reside the fact 
that business with Russia is not profitable, the Czechs cannot forego 
én American loan. : 


3. It was also believed that fundamental changes, as far as Austrian o4i1 
is concerned, would occur after the Peace treaties were negotiated. On 
behalf of the Stalin Works in Most (Brux) negotiations were to have begun, 
in Janvery, with Austria regarding future deliveries of crude oil. The 
fact that these negotiations were to be made with Auatria, through Soviet 
officials, was considered to be an indieation that Czechoslovakia expects 
Austrian oi] flelds to be returned to Austrian control. 
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